
1-516-300-1617         info@4tfg.com         www.4tfg.com
6851 Jericho Turnpike, Suite 120, Syosset, NY 11791

Our Investment Methodology

We’ve identified the Wolf Market and Eagle Market �in addition to the traditional Bull and Bear portions of the market cycle.

1  Liability Driven Investing
LDI is often used by large institutions such as banks, insurance 
companies, and pension funds. It is based on the concept of directly 
matching investor assets with the entity’s known, quantifiable risks and 
liabilities in an attempt to transfer these (and possibly market-related 
risks) to another party. It often involves the heavy use of fixed income 
(bond) instruments, and possibly derivatives.

3  Opportunistic Investing 
Opportunistic Investing is a very broad category that encompasses a 
vast number of sub-categories, all of them sharing the goals of beating 
the market (either on the upside, the downside, or both) or (such as 
in 4Thought’s case) providing low correlation returns with the more 
traditional stock/bond portions of an investor portfolio. Many hedge 
fund strategies fit in this category, as do tactical asset allocation 
approaches and absolute return strategies.

2  Strategic Asset Allocation
Strategic Asset Allocation is the most widely utilized and accepted 
method of investment. It involves setting a predetermined percentage 
split between stocks, bonds, and other asset types (an asset allocation); 
diversifying by asset type and number of securities as much as possible 
within these categories; and rebalancing back to the original splits as 
market values shift (making target allocation changes only as necessary 
based on changes in the investor’s objectives, risk tolerance, and life cycle).

4  Selective/Concentrated Investing
Selective or Concentrated Investing is the oldest form of investing, and 
involves taking positions in one or more individual companies or securities 
in an attempt to take advantage of some inefficiency related to the price of 
that security, to capitalize on an associated idiosyncratic risk of the stock, 
or in expectation of future growth in the company. Most private equity 
funds apply this method, as do the more selective “Value” and “Growth” 
styles of stock investing.

     T H E  F O U R  P I L L A R S

Investment Advisory Services and Separately Managed Accounts are offered through 4Thought Financial Group Inc., an SEC Registered Investment Advisor. This document is for informational purposes 
only and does not constitute a complete description of our investment advisory services or performance. This is in no way a solicitation or offer to sell investment advisory services except, where applicable, 
in states where we are registered or where an exemption or exclusion from such registration exists. Nothing here should be interpreted to state or imply that past results are an indication of future 
performance. Readers should conduct their own review and exercise judgment prior to investing. Investments are not guaranteed, involve risk and may result in a loss of principal. Past performance does not 
guarantee future results. Investments are not suitable for all types of investors.

When we look at the world of investment management, we can break it down into 4 primary categories of investment method that can be used by an 
investor to attempt to achieve his or her goals. We’ve found through both proprietary and third party research that no single one of these methods is 
effective in all scenarios, but instead that each approach tends to have a particular market environment or part of the market cycle to which it is very well 
adapted. Our conclusion is that in order to achieve one’s life goals, one should diversify at the level of investment method, applying the most effective 
aspects of multiple completely divergent methods of investing, and not be dogmatic about using a single method. The broad categories of investment 
method can be seen as four pillars of a complete investment portfolio management methodology:


